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Eros's Latest Buyout Rumors Seem Suspect
Eros has had a rocky couple of weeks. The stock is down nearly 40% from a pre-earnings price of $13.80 on
July 26th to a close of $8.20 this past Friday. The company has plummeted amidst renewed accounting
allegations, mounting evidence of a severe liquidity crunch, and missed revenue and earnings targets.
On late Friday afternoon Eros registered for a shelf offering of up to $350 million, confirming for many fears
that the company was in need of substantial capital to shore up its balance sheet. The stock finished down
5.75% on the day amidst heavy volume.
Given the signs of distress and the filing of a shelf offering on Friday, we find it rather curious that a mere
one day later anonymous sources had a discussion with the Economic Times of India about vague "talks"
with Apple, Amazon, and Netflix.
After all, if Eros really was in late stage discussions to close a deal for $1 billion, why file to raise equity the
day before?
The evidence also suggests that one or potentially all of the sources for the article are affiliated with Eros. The
article described how Eros planned to reverse IPO the company near the end of the year to apparently delist
from NYSE and trade solely in India. That, in addition to details on alleged talks with multiple parties
independent from Eros gives a strong indication that one or potentially all of the sources could be Erosaffiliated.
We are also uninspired by the conflicting nature of the reports, which included one individual saying "an
announcement is likely soon" followed immediately by another saying "talks are on but may take a while to
fructify."
The scenario is highly reminiscent of a July 2015 rumor that Eros was in late stage negotiations to sell a stake
in ErosNow to Fullerton for a valuation of up to $800 million. Per the article from over 2 years ago:
"While no agreement has been reached yet, a deal could be announced by next week."
https://www.bloomberg.com/news/articles/2015-07-07/eros-said-in-talks-to-sell-stake-in-streaming-unit-tofullerton
In fact, Eros previously had also been in alleged "talks" with Sony and Amazon, and had also previously
engaged Moelis & Co. to pursue strategic alternatives.
http://m.timesofindia.com/business/india-business/Eros-battles-big-investor-squeeze-in-NewYork/articleshow/49532181.cms
Given the timing of the current rumor, and the likelihood of one or all of the sources being affiliated with the
company itself, we view this announcement as highly suspect. We believe this rumor is more likely a case of
"desperate times call for desperate measures" and should be taken with a large grain of salt.
Full Disclaimer: Use of Hindenburg Research’s research is at your own risk. In no event should Hindenburg
Research or any affiliated party be liable for any direct or indirect trading losses caused by any information in
this report. You further agree to do your own research and due diligence, consult your own financial, legal,
and tax advisors before making any investment decision with respect to transacting in any securities covered
herein. You should assume that as of the publication date of any short-biased report or letter, Hindenburg
Research (possibly along with or through our members, partners, affiliates, employees, and/or consultants)
along with our clients and/or investors has a short position in all stocks (and/or options of the stock)
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covered herein, and therefore stands to realize significant gains in the event that the price of any stock
covered herein declines. Following publication of any report or letter, we intend to continue transacting in the
securities covered herein, and we may be long, short, or neutral at any time hereafter regardless of our initial
recommendation, conclusions, or opinions. This is not an offer to sell or a solicitation of an offer to buy any
security, nor shall any security be offered or sold to any person, in any jurisdiction in which such offer would
be unlawful under the securities laws of such jurisdiction. Hindenburg Research is not registered as an
investment advisor in the United States or have similar registration in any other jurisdiction. To the best of
our ability and belief, all information contained herein is accurate and reliable, and has been obtained from
public sources we believe to be accurate and reliable, and who are not insiders or connected persons of the
stock covered herein or who may otherwise owe any fiduciary duty or duty of confidentiality to the issuer.
However, such information is presented “as is,” without warranty of any kind – whether express or implied.
Hindenburg Research makes no representation, express or implied, as to the accuracy, timeliness, or
completeness of any such information or with regard to the results to be obtained from its use. All
expressions of opinion are subject to change without notice, and Hindenburg Research does not undertake to
update or supplement this report or any of the information contained herein. Hindenburg Research and the
terms, logos and marks included on this report are proprietary materials. Copyright in the pages and in the
screens of this report, and in the information and material therein, is proprietary material owned by
Hindenburg Research unless otherwise indicated. Unless otherwise noted, all information provided in this
report is subject to copyright and trademark laws. Logos and marks contained in links to third party sites
belong to their respective owners. All users may not reproduce, modify, copy, alter in any way, distribute, sell,
resell, transmit, transfer, license, assign or publish such information.

