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ALLEN & OVERY

STRICTLY PRIVATE & CONFIDENTIAL Allen & Overy LLP

1221 Avenue of the Americas

FOR SETTLEMENT DISCUSSION PURPOSES ONLY New York NY 10020

Tel 212 610 6300

SUBJECT TO FRE 408 AND SIMILAR RULES IN OTHER Fax 212 610 6399

JURISDICTIONS Direct line 212 610 6434

ken.coleman@allenovery.com

Sky Solar Holdings, Ltd.

Attention: Walter Wagñlcithñer, Vice President and Corporate Counsel

Our ref JSA/0101960-0000007 NY:33556198.1

January 8, 2019

Re: Hudson/Sky Solar Meeting

Dear Walter:

Given the importance of the issues discussed during our meethg yesterday and the urgency of the circumstañces,

we wanted to reiterate a few points to be certain they are fully and accurately discussed with Sky Solar Heldbgs,

Ltd.'s (the Company or you) board of directors (the Board).

First, an event of default has occurred and is conthing under the Amended and Restated Note Purchase

Agreement dated as of July 15, 2016 (as amended and restated from time to time, the A&R NPA) between

Energy Capital Investmcñt S.à r.1., as borrower, Lumens Holdings 1, LLC, Renewable Capital Inveshent 2,

Socie&d Li-i+ada, and Hudson Solar Cayman, LP (the Fund), as admini"··ative agent and initial note

purchaser, due to the failure to pledge all of the share capital in and assets of Clear Skies I, LLC and Clear Skies

IV, LLC and their respective relevant subsidiary projects. The last extended deadliñc to accomplish this was

July 31, 2017. Attached are copies of the relevant limited waivers. We also noted that the condinons for equity

conversion under the Amcñded and Restated Equity Conversion Agreement dated July 15, 2016 have not been

satisfied. Among other things, this has resulted in Coñversion Delay (as defined in the A&R NPA) and interest

accruals on the Notes at 14%. The Fund, acting through its general partner Hudson Capital Infrastructure

(Global), LLC (Hudson CIG), has and continues to reserve the right to accelerate the maturity of the Notes. If

accelerated today, the principal amount of the issuer's and
guarañters'

obligations would be approximately

USD115 million.

As we explaiñcd, the Company's lack of attention to this issue, coupled with the Company's decision to expose

itself -
notwithstandbg that it is already the parent guarañter of the Notes issued under the A&R NPA - to the

USD120 million debt due Farallon on March 31, 2019, has substantially increased the Fund's risk of loss. If the
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